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Rethink open access 
regime (Feb-22)

Response to ESB 
paper (May-22)

Q&As (Apr-22)

CEIG’s model
Physical access regime

Apply across the NEM 

Compatible with REZs

Benefits
Locally firm Tx access rights

More predictable curtailment risk

Efficient utilisation of Tx network

Minimise cost of infrastructure investment 

Lower cost of capital

Improved investor confidence



Principles used to define CEIG position
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Principles for reform
• Should not undermine development of new generation
• Should share efficient congestion fairly across existing and new plants

• Should not undermine bilateral trade, existing contracts or long-term price 
predictability

• Should reduce risk during asset operation, not increase it

• Should account for all types of congestion 
• thermal limits, voltage stability, pre-contingent and system strength

• Should not undermine system security 
• Should not be overcomplicated



CEIG position
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CEIG recommends that Ministers consider the adoption of a range of measures 
that separately, or in combination, can improve the investability of the NEM

Range of benefits:
• Improve NEM investability
• Reduce excessive risks
• Improve revenue predictability 

• Lower cost of capital and therefore costs to consumers



CEIG position – quick wins
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Support development of Enhanced information proposal
• Goal: more granular, more regular, consistent measure of network availability across NEM; now 

and in future
• Start asap

Support investigation of ESB’s proposal to round constraint 
coefficients
• Goal: potential for more equitable sharing of congestion risk 

Support new mechanism to commit implementation of ISP Tx inv. 
• Goal: provide confidence to industry around timing and quantum of Tx capacity available
• Start asap



CEIG position – quick wins (2)
Investigate Grid black spot program to unlock existing curtailed VRE capacity
• Identify ‘black spots’ w/ curtailed VRE capacity in grid 

• Focus on small scale, cost-effective projects

• Complementary to the States’ transmission build; works in parallel with w/ RIT-Ts 

• Grant funding: Rewiring the Nation (national program)

• à unlock cheapest MW in NEM, for benefit of consumers

• Future-proof upfront: CEFC (through Rewiring Nation) to upscale solutions?
• RIT-T solutions are not sized to account for future generation in an area

CEIG working with CEIG Member Banpu Energy and Stride Renewables
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Source: Smart Wires



CEIG position – Investment timeframe
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Priority access model
• Support: further development of Priority access model

• Detailed design must follow principles outlined above incl. fair risk allocation (existing 
vs. new plants) 

• If priority access not implemented:
• Ministers to revisit in 12-18 months, post completion of Enhanced information reforms

Congestion fees model
• Not support: congestion fees model

• Would impose new cost without any concrete benefits (= higher consumers costs)



CEIG position – Operational timeframe
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Congestion Relief Market (CRM)
• Support: further development of Edify’s version (with CEC amendments)

• Must ensure energy continues to be priced at regional reference price (RRP);

• Support CRM as genuine voluntary model.

Congestion Management Model (CMM)
• Not support: implementation of CMM

• Increases risk and uncertainty incl. in PPA market; 

• Not aligned to direction of reform in NEM to reward flexibility and dispatchability

• Reject reforms that use Locational Marginal Pricing (LMP)



Thank you
For more information, including to read our submissions,
visit www.ceig.org.au/

http://www.ceig.org.au/

