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31 March 2025 
  
 
 
 
Mr. Daniel Westerman  
CEO, Australian Energy Market Operator 
Australian Energy Market Operator 
Lodged via email: forecasting.planning@aemo.com.au 
 
 
 
 
 
 
 
Dear Mr Westerman, 
 
Response to AEMO’s Draft 2025 Inputs Assumptions and Scenarios Stage 2 
Consultation 
The Clean Energy Investor Group (CEIG) welcomes the opportunity to provide feedback 
on the AEMO’s Draft 2025 Inputs Assumptions and Scenarios Stage 2 Consultation 
published in February 2025.  
 
CEIG represents domestic and global renewable energy developers and investors, with 
more than 16GW of installed renewable energy capacity across more than 76 power 
stations and a combined portfolio value of around $38 billion. CEIG members’ project 
pipeline is estimated to be more than 46GW across Australia. CEIG strongly advocates 
for an efficient transition to a clean energy future on behalf of the investors who will 
provide the low-cost capital required for this transition. 
 

KEY POINTS 
 CEIG commends AEMO for its transparent and robust engagement process in 

developing the Draft 2025 Inputs, Assumptions, and Scenarios Report (IASR). 
 The IASR is vital for investors as the AEMO publications that flow from this work 

give investors economic information on which to base clean energy investment 
plans.  

SENSITIVITIES 
Coal Retirement Schedules 
 CEIG support a sensitivity analysis into alternative coal retirement schedules.  
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 AEMO’s inclusion of this sensitivity aligns with our recommendation that the next 
ISP include a commercially credible 1.5-degree-aligned scenario. 

Constrained Supply Chains Sensitivity 
 CEIG supports the inclusion of a constrained supply chain sensitivity to assess 

the impact of material shortages, logistical bottlenecks, and workforce constraints. 

INPUTS AND ASSUMPTIONS 
Carbon Budgets 
 CEIG recommends that the carbon budget for the electricity sector reflects the 

ability of the sector to accelerate its decarbonisation, supporting the earlier 
decarbonisation of the broader economy. 

Impacts of planning, environmental and supply chain considerations 
 CEIG supports in principle the adoption of the lead time adjustments in addition to 

the existing technology-specific lead times within the analysis by Oxford Economics 
Australia to inform the Constrained Supply Chains sensitivity.  

 These adjustments will provide a more accurate investment outlook and allow for 
strategic planning to mitigate project delivery risks. 

 
GENERAL COMMENTS 
CEIG commends AEMO for its transparent and robust engagement process in developing 
the Draft 2025 Inputs, Assumptions, and Scenarios Report (IASR). The IASR is critical for 
the development of AEMO’s Electricity Statement of Opportunities, Gas Statement of 
Opportunities and Integrated System Plan (ISP) and therefore is vital for investors as 
these publications give investors economic information on which to base clean energy 
investment plans. 
 
CEIG supports the clear commitment to engaging stakeholders and commends AEMO's 
structured consultation process, particularly the incorporation of feedback from the 2024 
ISP and previous consultations, and the commitment to stakeholder transparency. The 
comprehensive approach ensures inclusivity and builds investor confidence in the 
robustness of AEMO’s scenario planning. 
 
SENSITIVITIES 
Coal Retirement Schedules 
CEIG support a sensitivity analysis into alternative coal retirement schedules. The planned 
and actual exit of coal-fired power stations will significantly impact investment in 
renewable generation, storage, and transmission infrastructure. 
 
Our report, Decarbonising Australia1, commissioned from Baringa, aligns with an 
accelerated coal retirement pathway consistent with a 1.5-degree transition. In the report, 
we outlined: 

 
1 CEIG (2023): Decarbonising Australia, Accelerating our energy transition with a credible 1.5 degree C scenario  
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 A commercially credible coal closure schedule aligned with a 1.5-degree pathway. 
 The necessity of coordinated investment in new generation, storage, and transmission 

to ensure reliability and affordability. 
 The role of electricity sector decarbonisation as the primary driver for economy-wide 

emissions reductions, particularly in transport and industry. 

AEMO’s inclusion of this sensitivity aligns with our recommendation that the next ISP 
include a commercially credible 1.5-degree-aligned scenario. 
 
Finally, both in this sensitivity analysis and broader ISP scenarios and sensitivities, it is 
important for AEMO to ensure that there is no overinvestment in gas generation. As 
CSIRO continuously reinforces that renewables, backed by batteries, are the cheapest 
form of electricity, the ISP should reflect exactly how much gas we actually need given 
the changing market dynamics. The role of gas should be carefully assessed within the 
ISP to avoid inefficient investments that could hinder the transition to a low-cost, 
renewable-powered system. 
 
Constrained Supply Chains Sensitivity 
CEIG supports the inclusion of a constrained supply chain sensitivity to assess the impact 
of material shortages, logistical bottlenecks, and workforce constraints. Understanding 
these risks will assist investors in planning and mitigating potential delays in project 
delivery. 
 
INPUTS AND ASSUMPTIONS 
Carbon Budgets 
CEIG have previously called for a carbon budget for the electricity sector2 to help 
governments and market bodies accelerate the energy transition in line with target. 
 
To support investor confidence, carbon budgets should reflect the trajectory required to 
achieve Australia’s net zero commitments and remain consistent with global efforts to 
limit warming to 1.5 degrees. The alignment of emissions constraints with international 
best practices enhances investment confidence and reduces transition risks. 
 
Furthermore, CEIG recommends that the carbon budget for the electricity sector reflects 
the ability of the sector to accelerate its decarbonisation, supporting the earlier 
decarbonisation of the broader economy, including the transport and industrial sectors. 
 
Impacts of planning, environmental and supply chain considerations 
CEIG welcomes the analysis by Oxford Economics Australia in the development of new 
assumption for the 2026 ISP to assess how supply chains, and planning and 
environmental approvals may impact installation costs and development lead times for 
new generation and storage projects. 
 

 
2 CEIG (2023): Decarbonising Australia, Accelerating our energy transition with a credible 1.5 degree C scenario 
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CEIG supports in principle the adoption of the lead time adjustments in addition to the 
existing technology-specific lead times to inform the Constrained Supply Chains 
sensitivity. These adjustments will provide a more accurate investment outlook and allow 
for strategic planning to mitigate project delivery risks. 
 
CEIG thanks the AEMO for the opportunity to provide feedback on its Consultation Paper 
and looks forward to continued engagement on those issues. Our Head of Policy and 
Advocacy can be contacted at marilyne.crestias@ceig.org.au if you would like to further 
discuss any elements of submission.  
 
Yours sincerely, 

 
Marilyne Crestias 
Head of Policy and Advocacy 
Clean Energy Investor Group Ltd  
w: www.ceig.org.au   
 


