
 
  
 

 
  
 

 

 
Fixing Australia’s Electricity Market :   

CEIG unveils new solutions to lower power prices and secure supply 
 

3 April 2025, Sydney: The Clean Energy Investor Group (CEIG) today unveiled a new report 
outlining three easily-implemented options for improving Australia’s electricity market, 
making power more affordable and encouraging investment. 

With Australia’s ageing coal plants retiring, it is vital the nation’s electricity market supports 
the large-scale, coordinated investment in renewables, storage, and transmission 
infrastructure that the country needs now. The current National Electricity Market (NEM) 
was built for a different era, without today’s technological advances, and as a result is 
driving up financing costs, increasing power prices and leaving taxpayers to foot the bill for 
ad hoc government interventions.  

CEIG’s latest report, delivered with Castalia Advisors, offers three possible market reforms 
to deliver lower power prices, greater reliability and improved investment signals within two 
years: 

1. Renewable Portfolio Standard (RPS) & Dispatchable Capacity Requirement – a 
coordinating entity sets renewable targets, ensuring retailers contract enough 
firmed capacity to meet demand, backed by physical contracts; 

2. RPS & ERCOT-Style Reserve Margin – A system-wide reserve forecast that identifies 
any future shortfall in supply. If there is a gap, the coordinating entity steps in to 
procure the shortfall, with the cost shared across retailers who haven’t contracted 
enough; 

3. Coordinated Procurement of Renewables and Storage - a coordinating entity holds 
regular auctions for renewable and firming capacity, improving investor confidence 
and reducing consumer cost. 

Richie Merzian, CEO of CEIG said Australia needs a market that encourages investment, not 
one that drives up costs through uncertainty. 

“Energy market reform isn’t just about investors - it’s about making sure households and 
businesses get the least-cost, most reliable power possible. 



 
  
 

 
  
 

“Our NEM was created in an analogue age - a time when Video Ezys were in every suburb. It 
is not supporting today’s dispatchable energy generation and it’s not adequately ensuring a 
reliable power supply at the lowest possible cost.  

“The NEM should reduce the cost of capital by reducing investment risk beyond investor 
control, such as delays in transmission buildout, as well as improving the coordination of 
investment to ensure physical security of supply. 

“Any of the design fixes in our paper ‘Pathways to a Sustainable and Resilient NEM’ can be 
implemented within the next two years, without relying on taxpayer-funded subsidies.” 

Alex Sundakov, Executive Director of Castalia Advisors said while each option presents 
slightly different benefits and drawbacks, all the reforms proposed in the report improve 
market mechanisms not only for investment in wind and solar, but also in firming assets 
such as battery storage and pumped hydro. 

“The evidence is clear: better coordination leads to lower prices, a more reliable grid and a 
faster energy transition. 

“We need a NEM that is current and fit for purpose. We can no longer decouple energy 
generation from storage and we need the right market design in place to genuinely deliver a 
stable, affordable electricity supply." 

The research by CEIG and Castalia Advisors is being submitted to the federal government’s 

National Electricity Market wholesale market settings review. 

Access the CEIG report here https://www.ceig.org.au/pathways-to-a-sustainable-and-
resilient-nem/ 

ENDS 

Media Contact    

Kate Sieper | kate@impactgroupinternational.com | +61 0466 745 615 

About the Clean Energy Investor Group  

The Clean Energy Investor Group represents domestic and global renewable energy 
developers and investors, with more than 16GW of installed renewable energy capacity 
across more than 76 power stations and a combined portfolio value of around $38 billion. 
CEIG members’ project pipeline is estimated to be more than 46GW across Australia. It is an 
investor body, representing the unique perspective of clean energy investors to regulators, 
policy makers and the broader energy sector.    

https://www.ceig.org.au/  
List of CEIG Members: refer to www.ceig.org.au/  


