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NEM Review: Key to unlock clean energy investment 
 
The Clean Energy Investor Group (CEIG) welcomes the release of the National Electricity 
Market (NEM) Review Panel’s final report and supports the Ministers’ decision to progress 
its core recommendations at today’s Energy and Climate Ministers Council meeting. 
 
Australia’s clean energy transition is at a critical juncture, with recent data showing that 
only 0.95GW of projects have reached final investment decision (FID) in 2025. This is the 
lowest level since 2016, and far short of the approximately 10GW of new renewable 
capacity (6.9 GW large scale and 3.6GW rooftop solar) that is needed every year if we are to 
meet the Government’s 82% by 2030 target. 
 
While planning delays, rising costs and transmission constraints continue to weigh on new 
projects, the Panel correctly identified a key market design barrier to clean energy 
investment: a mismatch between the relatively short duration of available contracts, and 
the long lifespan of renewable energy projects – the so-called 'tenor gap'. Addressing this 
gap through longer term contract durations will help lower the cost of capital and support 
bankability – critical to keeping costs low for consumers. 
 
CEIG supports the Panel’s proposed solution, the Electricity Services Entry Mechanism 
(ESEM), which will help close the current investment gap by providing long-term revenue 
certainty and a clear entry pathway for new renewable and storage projects.  
 
The NEM Review represents a significant opportunity to modernise Australia’s market 
design to enable the replacement of Australia’s ageing thermal plants and unlock the next 
wave of clean energy investment. 
 
CEIG welcomes the decision by Ministers to: 

• Adopt the Panel’s core recommendations. 
• Prioritise implementation of the ESEM. 
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• Support the proposed industry-led ESEM Contract Co-Design framework, 
ensuring all ESEM contract structures are tested for commercial viability and 
investment suitability before implementation. 

• Provide clear direction on next steps, and continue the Panel’s open, industry-
facing approach to implementation. 

 
CEIG Head of Policy and Advocacy Marilyne Crestias, said the Panel’s work has laid a 
strong foundation for reform. 
 
“CEIG has spent the past year working closely with the Panel to identify gaps in the current 
market design and to put forward real, workable solutions. The NEM Review is essential if 
Australia is to restore investment confidence and get large-scale projects moving again.” 
 
“The Panel has consulted widely and openly. Their recommendations chart a credible, 
practical pathway forward and outline the reforms needed to meet Australia’s energy and 
emissions goals.” 
 
Ms Crestias said that while further work will be required in 2026 to finalise and implement 
the Panel’s recommendations, the direction is clear. 
 
“Long-term confidence is what allows projects to reach Final Investment Decision. 
Without it, Australia simply won’t build what is needed for a secure, affordable and clean 
electricity system.” 
 
Marilyne Crestias is available for comment. 
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Media enquiries: media@ceig.org.au 

About the Clean Energy Investor Group 

The Clean Energy Investor Group represents domestic and global renewable energy 
developers and investors, with more than 16GW of installed renewable energy capacity 
across more than 76 power stations and a combined portfolio value of around $38 billion. 
CEIG members’ project pipeline is estimated to be more than 46GW across Australia.   

It is an investor body, representing the unique perspective of clean energy investors to 
regulators, policy makers and the broader energy sector. 

List of CEIG Members: refer to www.ceig.org.au 
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