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Alarm bells over Albanese Government’s new tax on large-
scale renewables

The Clean Energy Investor Group, which represents the capital behind renewables,
strongly opposes the proposed legislation released today by the Commonwealth

Treasury regarding the foreign resident capital gains tax regime.
All comments attributable to Richie Merzian, CEO of the Clean Energy Investor Group

Foreign residents make up the majority of clean energy investors, and new taxes
proposed today will require higher prices for the sale of renewable energy projects that
ultimately means higher electricity prices for Australian households and businesses.

Amid cost-of-living and energy security crises, this is a poorly timed and structured
reform that will further delay and price out Australia’s energy transition.

Clean energy investors are dismayed at the Albanese Government’s decision to bring
forward a tax on clean power assets, noting many projects are already struggling to
reach financial close.

Australia’s world-leading levels of renewable energy were built largely with the
investment of global capital, and the nation needs even more to finish the job,
especially in new industries like offshore wind.

Global capital makes up almost 75% of clean energy ownership in Australia and
indirectly contributes to almost every local large-scale renewable project.

Investors that built Australia’s clean energy system expected a fair and stable tax
system. Now that is changing. Australia’s tax system is already a far outlier compared
to the rest of the OECD, and this reform will push it even further out.

The Clean Energy Investor Group has sounded the alarm on the proposed changes
since 2024. A grace period till 2030 with a 50% discount rate on CGT will only help
investors looking to exit Australia now.

The justification for the changes is to even up the tax regime but the result is a two-tier
system where foreign investors, who have undertaken the heavy lifting on Australia’s
energy transition, will face two to three times the CGT rate of most local investors post-
2030.


https://consult.treasury.gov.au/c2026-755475
https://www.ceig.org.au/wp-content/uploads/2024/08/CEIG-Submission_Foreign-CGT-Regime_final.pdf

At a time when Treasury is promoting its new ‘front door’ for net zero investors, it is
opening a much larger back door to let them out.
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About the Clean Energy Investor Group

The Clean Energy Investor Group represents domestic and global renewable energy
developers and investors, with more than 16GW of installed renewable energy capacity
across more than 76 power stations and a combined portfolio value of around $38
billion. CEIG members have a project pipeline of more than 150GW across Australia. It
is an investor body, representing the unique perspective of clean energy investors to
regulators, policy makers and the broader energy sector.

https://www.ceig.org.au/

List of CEIG Members: refer to www.ceig.org.au/
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